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“
Sam

sung Electronics is dedicated to leading 

the digital convergence revolution…
”

D
ear Custom

ers, Partners, and Shareholders,
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I am
 pleased to report that 2000 w

as Sam
sung Electronics’ best

year ever. D
uring the year, our sales grew

 over 31.3%
 to 34.3

trillion w
on. Even m

ore rem
arkable w

as the 66%
 rise in operating

profit to 7.4 trillion w
on, producing an outstanding 22%

 operating

m
argin. Taken alone, these figures are an im

pressive testim
ony to

the success of our ongoing custom
er-driven efforts to enhance the

value of the Sam
sung brand as w

ell as our aggressive m
arketing and

pricing policies in m
arkets w

orldw
ide. Taken in the context that

they and sim
ilarly im

pressive figures in 1998 and 1999 w
ere

recorded in an environm
ent m

arked by unfavorable econom
ic

conditions at hom
e and unclear econom

ic prospects abroad, they
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are also unm
istakable proof that the restructuring initiatives of the

past three years have helped lay a solid foundation for profitability.

B
ut our w

ork is far from
 over.

A
s I have stated m

any tim
es, the com

ing decade w
ill bring

m
ore changes to the w

ay w
e live, w

ork, and play than the entire

past century. A
nd Sam

sung intends to be the driving force behind

as m
any of these changes as possible. O

ur am
bitious plans for the

next five years call for us to m
ore than double salesto 80 trillion

w
on as w

e aim
 for an operating m

argin of 15%
 in 2005. W

e also

intend to triple our brand value from
 U

S$5 billion to U
S$15

billion. I w
ould like to share w

ith you now
 the m

aster strategy that

w
ill m

ake this all possible.

O
n our 30th anniversary in N

ovem
ber 1999, w

e m
ade public

our vision of leading the digital convergence revolution. O
n our

31st in 2000, w
e announced how

 w
e intend to translate this vision

into reality. R
ecognizing the critical role that digital convergence

and netw
orking technology w

ill play in our success in this endeavor,

w
e have highlighted them

 in the nam
e of our new

 m
aster plan—

D
igital- e

C
om

pany—
a strategy that seeks to m

axim
ize both

custom
er and corporate value through a com

prehensive solution-

and process-centric approach to enhancing the value chain and

optim
izing the supply chain.

O
ur value chain focus is now

 putting in place an integrated,

solution-focused organizational fram
ew

ork w
here each of our



divisions is assigned to one of four synergetic business portfolios:

hom
e netw

orks, m
obile netw

orks, office netw
orks, and core com

ponents.
T

his reorganization w
ill create a fertile internal clim

ate for synergy

and greater value as our divisions cooperate, share, and together

create digital solutionsfar superior to anything they could achieve

on their ow
n.

Sim
ilarly, our supply chain focus now

 reflects the sim
ple reality

that value innovation is not just about developing the m
ost

innovative products. It is about finding w
ays to enhance value at

every step
of the supply chain process—

from
 the research lab to

the m
arketing departm

ent. B
y applying e-processes to stream

line,

accelerate, and create opportunities for synergy w
ithin the business

process itself, w
e w

ill reap the benefits across the entire organiza-

tion, ultim
ately creating greater value for all. A

nd that w
ill help us

m
ore effectively achieve our m

ission of bringing innovation and

digital technology to all our products in w
ays that w

ill m
ake life

easier, richer, and m
ore enjoyable for all generations and all

custom
ers. W

e call it Sam
sung D

igitall. A
nd everyone’s invited.

I w
ould like to close w

ith a sincere thank you for your support

during the past year that helped m
ake 2000 our best year ever. W

e

look forw
ard to bringing you even better new

s in 2001.
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W
e’re serving up the tastiest 

digital dishes in the industry.

H
om

e N
etw

orks
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u
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a
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a
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a
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p
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é
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a TV
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h
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a

ll. O
r a

n
yw

h
e

re
 e

lse
 fo

r th
a

t m
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b
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l p
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p

la
ce

 a
n

 a
g

in
g

V
C

R
 o

r se
t u

p
 a

 h
o

m
e

 th
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 D
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r e
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r
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e
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 C
o
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l o
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p
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n
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n

e
ra

tio
n

A
n

yw
e

b
™
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 p
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o

n
e
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te
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cce
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a
il, a

n
d
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 te
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-

p
h

o
n

y m
a

in
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 m
o
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e
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r p
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p
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m
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n
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f d

ig
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l m

e
d
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te
rfa

ce
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18

“The fully autom
ated hom

e has been a technophile’s dream
 since the

1960s. Today, Sam
sung’s m

aking it a digital reality w
ith the w

orld’s first

hom
e netw

ork solution to use Internet protocols to seam
lessly link

virtually any electric-pow
ered device im

aginable…
. A

nd that’ll m
ake hom

e
an even sw

eeter place to be.”

—
Jae-M

oon Jo, Senior M
anager, D

igital M
edia R

&
D

 Center
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The space-saving, pearl-w
hite Tantus 32-inch H

D
TV

 w
ill brighten any

room
 it’s in. A

nd w
ith the w

orld’s shallow
est 32-inch picture tube, it’ll

take up about 20%
 less space than a standard 32-inch and about the

sam
e as a 20-inch. K

ey features include a built-in D
TV

 tuner, D
olby

Pro Logic surround sound, and a second-generation progressive-scan

circuit that delivers silky-sm
ooth m

otion w
ith dram

atically im
proved

noise reduction for the ultim
ate view

ing experience.

0%
thinner...



W
e’re designing the haute couture 

of the com
m

unications w
orld.

M
obile N

etw
orks 
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“In 1996, Sam
sung introduced cdm

aO
ne 2G

 digital m
obile com

m
uni-

cations to the w
orld. In 2000, w

e m
ade history again by delivering the

w
orld’s first cdm

a2000 1x solution as w
e continued to pioneer the w

ay

to global 3G
 m

obile com
m

unications. O
ur m

ission is sim
ple—

w
e

intend to be the w
orld’s w

ireless com
m

unications solution leader.”

—
K

i-H
w

a Choi, Senior Engineer, R
F/ System

 Laboratory G
uinness Candidate
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orld is flat. A

t least the m
onitor w

orld of the future is. A
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is a leader in bringing flat-screen CD
T and flat-panel TFT-LCD
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onitors to
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 m
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U
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 resolution of 1,920 x 1,200 pixels that’ll give
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puter users plenty of room

 to create their ow
n flat digital w

orlds.”
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resident, Flat P
anel D

isplay R
&

D
 Team



3
1

In
 2

0
0

1, w
e

’ll co
n

tin
u

e
 to

 ch
a

lle
n

g
e

 th
e

 lim
its o

f d
isp

la
y

te
ch

n
o

lo
g

y a
s w

e
 d

e
live

r th
e

 cle
a

re
st, sh

a
rp

e
st, m

o
st

e
rg

o
n

o
m

ic visu
a

l a
cce

ss to
 o

ffice
 n

e
tw

o
rk

s w
ith

 th
e

m
o

st-a
d

va
n

ce
d

 C
D

T
 a

n
d

 T
FT

-LC
D

 m
o

n
ito

rs a
va

ila
b

le
.

T
h

e
se

 fla
g

sh
ip

 p
ro

d
u

cts w
ill co

n
tin

u
e

 to
 e

n
h

a
n

ce
 th

e

S
yn

cM
a

ste
r b

ra
n

d
 im

a
g

e
 a

s w
e

 m
o

u
n

t a
 m

a
jo

r m
a

rk
e

tin
g

p
u

sh
 to

 ca
p

tu
re

 2
5

%
 o

f th
e

 m
a

rk
e

t b
a

ck
e

d
 b

y a
 n

e
w

fo
u

rth
-g

e
n

e
ra

tio
n

 T
FT

-LC
D

 m
a

n
u

fa
ctu

rin
g

 lin
e

 th
a

t’ll

b
o

o
st o

u
tp

u
t to

 3
 m

illio
n

 u
n

its a
n

n
u

a
lly.

In
 th

e
 d

e
sk

to
p

 P
C

 ca
te

g
o

ry, o
u

r m
a

rk
e

t le
a

d
e

rsh
ip

 in

virtu
a

lly e
ve

ry m
a

jo
r co

m
p

o
n

e
n

t a
re

a
 w

ill e
n

su
re

 w
e

m
a

in
ta

in
 a

 5
0

%
-p

lu
s sh

a
re

 o
f th

e
 K

o
re

a
n

 m
a

rk
e

t in
 th

e

co
m

in
g

 ye
a

r. W
e

 a
lso

 p
la

n
 to

 ste
p

 u
p

 m
a

rk
e

tin
g

 o
f o

u
r

M
a

g
icS

ta
tio

n
 P

C
 b

ra
n

d
 in

 in
te

rn
a

tio
n

a
l m

a
rk

e
ts, fo

cu
sin

g

o
n

 le
a

d
in

g
-e

d
g

e
 p

ro
d

u
cts lik

e
 th

e
 a

ll-in
-o

n
e

 M
15

0
0

 w
ith

 a

h
ig

h
-re

so
lu

tio
n

 1,4
0

0
 x 1,0

5
0

 S
X

G
A

+
 T

FT
-LC

D
 d

isp
la

y.

2
0

0
1 w

ill a
lso

 m
a

rk
 o

u
r fu

ll-sca
le

 e
n

tra
n

ce
 in

to
 th

e

b
u

sin
e

ss la
se

r ca
te

g
o

ry w
ith

 th
e

 m
id

-ye
a

r d
e

b
u

t o
f th

e

M
L-3

5
5

0
 3

5
-p

p
m

 A
3

-o
ve

rsize
 la

se
r p

rin
te

r. W
ith

 u
n

iq
u

e

fe
a

tu
re

s lik
e

 sta
n

d
a

rd
 fu

ll-sp
e

e
d

 d
u

p
le

x p
rin

tin
g

 a
n

d
 th

e

lo
w

e
st co

st-p
e

r-p
a

g
e

 in
 th

e
 cla

ss, th
is p

rin
te

r e
n

g
in

e
 w

ill

a
lso

 p
a

ve
 th

e
 w

a
y fo

r o
u

r e
n

try in
to

 th
e

 h
ig

h
-sp

e
e

d

d
ig

ita
l co

p
ie

r fie
ld

 b
e

fo
re

 ye
a

r-e
n

d
.



19%

In
 2

0
0

0,
w

e
 o

n
ce

 a
g

a
in

 d
o

m
in

a
te

d
 th

e
 g

lo
b

a
l m

o
n

ito
r

m
a

rk
e

t w
ith

 a
 19

%
 sta

k
e

. O
u

r g
ro

w
in

g
 S

yn
cM

a
ste

r

fla
t-scre

e
n

 C
D

T
 a

n
d

 fla
t-p

a
n

e
l T

FT
-LC

D
 lin

e
u

p
 w

o
n

 a

re
m

a
rk

a
b

le
 to

ta
l o

f 2
0

0
 to

p
 ra

tin
g

s in
 m

a
g

a
zin

e
s

w
o

rld
w

id
e

. A
m

o
n

g
 th

e
 n

e
w

 a
rriva

ls d
u

rin
g

 th
e

 ye
a

r

w
e

re
 th

e
 2

0
0

0
 ID

E
A

 S
ilve

r A
w

a
rd

-w
in

n
in

g
 15

0
M

P
 a

n
d

17
0

M
P

 m
u

ltim
e

d
ia

 T
FT

-LC
D

s, a
 2

2
-in

ch
 fla

t-scre
e

n
 C

D
T

m
o

n
ito

r, th
e

 w
o

rld
’s first 2

4
-in

ch
 T

FT
-LC

D
, a

n
d

 o
u

r

first LC
D

 p
ro

je
cto

r w
ith

 a
 p

o
w

e
rfu

l 2
,4

0
0

-lu
x o

u
tp

u
t.

D
u

rin
g

 th
e

 ye
a

r, w
e

 e
xte

n
d

e
d

 o
u

r le
a

d
 in

 th
e

K
o

re
a

n
 d

e
sk

to
p

 P
C

 ca
te

g
o

ry to
 4

3
.6

%
 o

f th
e

 m
a

rk
e

t.

O
u

r M
a

g
icS

ta
tio

n
 d

e
sk

to
p

s co
n

tin
u

e
d

 to
 k

e
e

p
 p

a
ce

w
ith

 th
e

 in
d

u
stry tre

n
d

s w
ith

 1-G
H

z P
III a

n
d

 P
4

p
ro

ce
sso

rs, h
ig

h
-te

ch
 stylin

g
, a

n
d

 a
n

 a
ll-in

-o
n

e
 d

e
sig

n

w
ith

 th
e

 in
d

u
stry’s h

ig
h

e
st-re

so
lu

tio
n

 15
-in

ch
 LC

D
.

In
 2

0
0

0
, w

e
 e

xp
a

n
d

e
d

 o
u

r le
a

d
 in

 th
e

 co
m

p
u

te
r

sto
ra

g
e

 m
a

rk
e

t, ca
p

tu
rin

g
 2

5
%

 o
f th

e
 D

V
D

-R
O

M
 a

n
d

3
0

%
 o

f th
e

 co
m

b
in

a
tio

n
 C

D
-R

W
/D

V
D

-R
O

M
 d

rive

ca
te

g
o

rie
s. O

u
r S

p
in

P
o

in
t h

a
rd

 d
rive

 ca
p

a
citie

s a
lso

co
n

tin
u

e
d

 th
e

ir ra
p

id
 g

ro
w

th
, d

o
u

b
lin

g
 to

 4
0

 G
B

.

P
rin

te
rs a

n
d

 fa
x m

a
ch

in
e

s a
re

 a
n

 in
cre

a
sin

g
ly

im
p

o
rta

n
t p

a
rt o

f o
u

r o
ffice

 n
e

tw
o

rk
 stra

te
g

y. T
h

e
 ye

a
r

sa
w

 u
s la

u
n

ch
 th

e
 w

o
rld

’s first fla
tb

e
d

 m
u

ltifu
n

ctio
n

in
k

-je
t p

rin
te

r w
ith

 a
 b

u
ilt-in

 S
m

a
rtM

e
d

ia
™

 m
e

m
o

ry

ca
rd

 in
te

rfa
ce

 a
s w

e
ll a

s th
e

 iF P
ro

d
u

ct D
e

sig
n

 A
w

a
rd

-

w
in

n
in

g
 M

L-4
5

0
0

 a
n

d
 M

L-4
6

0
0

 la
se

r p
rin

te
rs.

3
2

M
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edia G
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e
r, p

ictu
re

-in
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 b
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Topping the sales lists in 29 nations, S
am

sung m
oni-

tors w
ere hooked up to alm

ost one out of every five

com
puters sold w

orldw
ide in 2000. The international

m
edia liked them

 even m
ore, aw

arding a total of 130

and 43 top ratings to our CD
T and LCD

 m
onitor fam

i-

lies during the year. A
nd as the year cam

e to a close,

w
e m

arked yet another m
ilestone as w

e shipped our

100 m
illionth m

onitor to date.

SyncM
aster 740 D

FT 17-Inch M
onitor

S
a

m
su

n
g

 b
rin

g
s D

yn
a

Fla
t fla

t-scre
e

n
 te

ch
n

o
lo

g
y

to
 a

 n
e

w
 p

rice
-p

o
in

t in
 th

is stylish
 n

e
w

 p
a

ck
a

g
e

.

m
arket share

3
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W
e’re turning m

anufacturers 
on to the essence of the digital age.
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n
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 d
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r m
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 d
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e
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-
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n
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ip
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n
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ra

g
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 d
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rk
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d
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n
u
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re
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o
rld

w
id
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a
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g
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p
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W
afers G
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O

u
r n

e
w
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a
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r
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b
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n
 te
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u
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a
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g
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m
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m
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e
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d
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g
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e
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d
u
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o

ve
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h
ig

h
e

r-m
a
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5

6
M

b
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n
d

5
12

M
b

 ch
ip

s.

Cards W
ith Sm

arts
W

h
e

th
e

r it’s fa
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tin
g

 e
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m

m
e

rce
, b

u
ild

in
g
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m
e
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a
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 p
h
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r b
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e
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n
.
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 x 2
4

0
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 re
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FT
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s p

o
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M
ore M

em
ory To G

o
Le

a
p
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g
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 0
.18

-m
icro

n
 to

0
.15

-m
icro

n
 te

ch
n

o
lo

g
y in

 ju
st

a
 six-m

o
n

th
 p

e
rio

d
, w

e

b
o

o
ste

d
 o

u
r N

A
N

D
 fla

sh
 m

e
m

-

o
ry ch

ip
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p
a

citie
s fro

m
 2

5
6

M
b

to
 5

12
M

b
 w

ith
 th

e
 w

o
rld

’s

sm
a

lle
st d

ie
 size

 to
 d

a
te

. A
n

d

0
.12

-m
icro

n
 is ju

st a
ro

u
n

d
 th

e

co
rn

e
r.

3
6

“The netw
orked m

ultim
edia future is going to require lots of m

em
ory. In

2000, w
e developed the w

orld’s first 0.10-m
icron process technology for

the next generation of 4G
b D

R
A

M
 chips…

. This technology w
ill soon be

dram
atically increasing per-w

afer yields of our 128M
b and 256M

b chips

as w
e lead the industry in introducing higher-capacity, higher-m

argin
512M

b and 1G
b chips.”

—
Su-Jin A

hn, Senior Engineer, Technology D
evelopm

ent Team
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leader

W
hen w

e unveiled the w
orld’s first 1G

b D
D

R
 D

R
A

M

in m
id-1999, it becam

e the first m
em

ory chip to use

0.13-m
icron process technology, the first D

R
A

M
 chip

to operate at 350 M
H

z, and the sm
allest 1G

b chip

w
ith a 30%

 to 40%
 sm

aller die size. This ground-

breaking technology dram
atically im

proved our

cost-com
petitiveness in 2000, m

ore than doubling

per-w
afer yields of our 64M

b, 128
M

b and 256M
b

chips as it rem
oved the im

m
ediate need to invest in

expensive 12-inch w
afer lines.
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the vision: 
leading the digital convergence revolution

the strategy:
year zero



13

Sam
sung Electronics is an electronics industry leader w

ith 66,000
em

ployees and operations in som
e 50 countries around the globe.

W
e’re currently the w

orld’s top-selling brand in six core product
areas—

m
em

ory chips, T
FT-LC

D
s, com

puter m
onitors, m

icro-
w

ave ovens, D
V

D
-R

O
M

 drives, and C
D

M
A

 m
obile phones—

and a top-ten player in num
erous others.

O
ur Sem

iconductor B
usiness G

roup m
aintained a com

m
-

anding 20%
 m

arket share in the D
R

A
M

, SR
A

M
, and T

FT-LC
D

m
arkets in 2000 as w

e continued to diversify into non-m
em

ory
areas to reduce our exposure to m

em
ory m

arket volatility, focusing
on high-grow

th, high-m
argin areas such as sm

all and m
edium

-size
T

FT-LC
D

s, sm
art cards, and system

-on-chip products.
O

ur Inform
ation &

 C
om

m
unications B

usiness G
roup stayed

N
o. 1 in C

D
M

A
 phone sales during the year as w

e introduced the
w

orld’s first 2.5G
 G

PR
S and cdm

a2000 1x m
obile phones,

m
arking an

im
portant first step in the m

igration to global 3G
m

obile service. W
e dem

onstrated a com
plete w

orking solution for
cdm

a2000 1x at the Sydney O
lym

pic G
am

es as w
ell as supplying

all the w
ireless com

m
unications equipm

ent and technical
assistance to ensure the w

orld’s greatest sports festival w
ent as

sm
oothly as possible. W

e also acquired T
L 9000 certification—

the
com

m
unications indus- try’s equivalent of ISO

 9001—
for our

entire w
ired and w

ireless product lineup, including the w
orld’s first

in the radio access netw
ork equipm

ent and phone softw
are

categories.
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O
ur D

igital M
edia System

 and H
om

e A
ppliances B

usiness G
roups

continued to m
ove aw

ay from
 single-function, low

-m
argin com

m
odity

products to m
ultifunction, high-m

argin convergence products like a
com

bination D
V

D
 player/V

H
S recorder, an M

P3 player capable of
storing and displaying digital photos, and the w

orld’s thinnest notebook
PC

 w
ith an industry-first integrated-but-independent M

P3 player. W
e

also m
arked our 10th straight year at the top of the com

puter m
onitor

category w
ith 19%

 of the global m
arket and our first in the m

icrow
ave

oven category, shipping over 7 m
illion units to capture 25%

 of the w
orld

m
arket. 

T
he record-breaking financial perform

ance w
e achieved in 2000 w

as
a culm

ination of several factors. O
ur ongoing restructuring efforts since

the 1997 K
orean financial crisis and a select-and-focus strategy helped us

m
ake a total com

m
itm

ent to investing in grow
th businesses and exiting

m
arginal ones. O

perational innovations also played a key role as w
e suc-

cessfully reengineered and system
ized business processes around custom

ers
and m

arkets.
D

uring the year, w
e achieved our global supply chain m

anagem
ent

goal of order fulfillm
ent w

ithin five days for all m
onitor, m

em
ory, and

T
FT-LC

D
 m

odule products, a system
 w

e’re now
 in the process of expand-

ing to our audio/video, hom
e appliance, m

obile phone, and printer
product lines. In addition to com

pleting im
plem

entation of a global E
R

P
system

 at 70 w
orksites for real-tim

e access to logistics and financial infor-
m

ation throughout our global m
anufacturing and sales netw

orks , w
e also

carried out 720 Six Sigm
a projects and added 3,800 black belts to our

ranks as w
e significantly im

proved both product quality and custom
er

satisfaction on our w
ay to a cost savings of 180 billion w

on.

4
2



E
xpanded investm

ent in R
&

D
 in 2000 enhanced our ability to

proacti vely respond to changing m
arkets and custom

er requirem
ents. W

e
invested 1.8 billion w

on or 5.3%
 of sales—

a 12.5%
 year-on-year increase

in m
one- tary term

s—
in developing tom

orrow
’s digital netw

ork techno-
logies at our nine-center global R

&
D

 netw
ork. O

ur staff of 13,000
engineers w

as hard at w
ork adding links to the value chain and acquiring

key Internet techno- logies as it created new
 convergence products and

enhanced our capability to leverage the latest developm
ents in the rapidly

changing digital landscape. 
B

uilding on accom
plishm

ents in recent years that have included
participation in the developm

ent of the 4.7 G
B

 D
V

D
 specification and

the contribution of three M
PE

G
-2 technologies to the M

PE
G

-LA
 patent

pool, w
e continued to steadily m

ove from
 standard-adopter to standard-

m
aker by contributing a technology specification for digital im

age com
p-

ression to the M
PE

G
-4 patent pool in 2000 as w

e accelerated our
pioneering developm

ent w
ork in the 3G

 m
obile com

m
unications and

double-data-rate D
R

A
M

 fields. T
hese efforts helped us w

in 1,442 U
S

patents during the year, m
aking us the N

o. 4 innovator in the w
orld’s

biggest technology m
arket for a third consecutive year.

Individually and collectively, the achievem
ents m

entioned above have
helped set the stage for the next phase of our corporate grow

th—
value

innovation. W
e expect our D

igital -
C

om
pany strategy launched in late

2000 to have a profound im
pact on our bottom

 line in 2001 as w
e focus

our considerable resources on creating tom
orrow

’s digital technologies and
solutions as w

ell as building a cutting-edge global supply chain m
anage-

m
ent system

 that’ll rapidly m
ove us tow

ard our goal of leading the digital
convergence revolution.
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T
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e
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a
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D
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T
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l a
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ts
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$21,362,229
$19,626,531

Continued;

The accom
panying notes are an integral part of these statem

ents.
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Continued;

The accom
panying notes are an integral part of these statem
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2
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0
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9
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0
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9
9

LIAB
ILITIES AN

D
 SH

AR
EH

O
LD

ER
S’ EQ

U
ITY

C
o

m
m

itm
e

n
ts a

n
d

 co
n

tin
g

e
n

cie
s (N

o
te

 14
)

S
h

a
re

h
o

ld
e

rs’ e
q

u
ity:

C
a

p
ita

l sto
ck

 (N
o

te
 1):

C
o

m
m

o
n

 sto
ck

762,207,995
756,074,960

$605,407
$600,536

P
re

fe
rre

d
 sto

ck
119,467,135

119,467,135
94,890

94,890

P
a

id
-in

 ca
p

ita
l in

 e
xce

ss o
f

p
a

r va
lu

e
 (N

o
te

 1)
3,843,442,538

3,719,943,012
3,052,774

2,954,682

O
th

e
r ca

p
ita

l su
rp

lu
s (N

o
te

s 8
 a

n
d

 13
)

1,843,210,752
1,834,985,265

1,464,028
1,457,494

R
e

ta
in

e
d

 e
a

rn
in

g
s (N

o
te

 15
):

A
p

p
ro

p
ria

te
d

10,754,395,688
5,241,659,358

8,542,014
4,163,352

U
n

a
p

p
ro

p
ria

te
d

31,409
31,989

25
25

C
a

p
ita

l a
d

ju
stm

e
n

ts:

T
re

a
su

ry sto
ck

 (N
o

te
 17

)
(962,247,859)

(427,838,371)
(764,295)

(339,824)
C

o
n

sid
e

ra
tio

n
 fo

r co
n

ve
rsio

n
 rig

h
ts (N

o
te

 13
)

29,434,909
85,476,294

23,380
67,892

G
a

in
 (lo

ss) o
n

 va
lu

a
tio

n
 o

f 

in
ve

stm
e

n
ts (N

o
te

 9
)

(287,568,317)
2,005,562,370

(228,410)
1,592,980

Lo
ss o

n
 va

lu
a

tio
n

 o
f d

e
riva

tive

in
stru

m
e

n
ts (N

o
te

 14
)

(3,272,484)
(3,793,544)

(2,599)
(3,013)

S
to

ck
 o

p
tio

n
 co

m
p

e
n

sa
tio

n
 (N

o
te

 18
)

93,745,514
–

74,460
–

T
o

ta
l sh

a
re

h
o

ld
e

rs’ e
q

u
ity

16,192,847,280
13,331,568,468

$12,861,674
$10,589,014

T
o

ta
l lia

b
ilitie

s a
n

d
 sh

a
re

h
o

ld
e

rs’ e
q

u
ity

26,895,046,483
24,709,802,882

$21,362,229
$19,626,531

The accom
panying notes are an integral part of these statem

ents.
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2
0

0
0

19
9

9
2

0
0

0
19

9
9

S
a

le
s (N

o
te

 2
1):

D
o

m
e

stic
10,903,383,976

8,850,624,784
$8,660,353

$7,029,885
E

xp
o

rt
23,380,368,303

17,267,160,967
18,570,586

13,714,980
T

o
ta

l sa
le

s
34,283,752,279

26,117,785,751
$27,230,939

$20,744,865

C
o

st o
f sa

le
s (N

o
te

 2
1)

21,993,377,770
17,661,171,944

17,468,926
14,027,936

G
ro

ss p
ro

fit
12,290,374,509

8,456,613,807
$9,762,013

$6,716,929
S

e
llin

g
, g

e
n

e
ra

l a
n

d
 a

d
m

in
istra

tive
 e

xp
e

n
se

s
4,855,219,849

3,975,113,690
3,856,410

3,157,358
O

p
e

ra
tin

g
 p

ro
fit

7,435,154,660
4,481,500,117

$5,905,603
$3,559,571

N
o

n
-o

p
e

ra
tin

g
 in

co
m

e
:

In
te

re
st a

n
d

 d
ivid

e
n

d
 in

co
m

e
156,427,345

227,740,962
$124,247

$180,890
G

a
in

 o
n

 fo
re

ig
n

 cu
rre

n
cy tra

n
sa

ctio
n

s
299,070,108

267,472,334
237,546

212,448
G

a
in

 o
n

 fo
re

ig
n

 cu
rre

n
cy tra

n
sla

tio
n

 (N
o

te
 2

3
)

34,121,680
261,416,440

27,102
207,638

G
a

in
 o

n
 va

lu
a

tio
n

 o
f in

ve
stm

e
n

ts 

u
sin

g
 th

e
 e

q
u

ity m
e

th
o

d
871,326,886

298,242,218
692,079

236,888
O

th
e

r
649,446,121

592,472,848
515,843

470,591
T

o
ta

l n
o

n
-o

p
e

ra
tin

g
 in

co
m

e
2,010,392,140

1,647,344,802
$1,596,817

$1,308,455

N
o

n
-o

p
e

ra
tin

g
 e

xp
e

n
se

s:

In
te

re
st e

xp
e

n
se

343,367,140
721,198,940

$272,730
$572,835

Lo
ss o

n
 fo

re
ig

n
 cu

rre
n

cy tra
n

sa
ctio

n
s

279,048,744
280,490,610

221,643
222,788

Lo
ss o

n
 fo

re
ig

n
 cu

rre
n

cy tra
n

sla
tio

n
 (N

o
te

 2
3

)
237,838,325

106,594,502
188,911

84,666
O

th
e

r
638,478,440

726,334,345
507,131

576,914
T

o
ta

l n
o

n
-o

p
e

ra
tin

g
 e

xp
e

n
se

s
1,498,732,649

1,834,618,397
$1,190,415

$1,457,203

O
rd

in
a

ry p
ro

fit
7,946,814,151

4,294,226,522
$6,312,005

$3,410,823
E

xtra
o

rd
in

a
ry in

co
m

e
153,634,395

–
122,029

–
E

xtra
o

rd
in

a
ry lo

ss 
–

266,258,185
–

211,484
N

e
t in

co
m

e
 b

e
fo

re
 in

co
m

e
 ta

xe
s

8,100,448,546
4,027,968,337

$6,434,034
$3,199,339

In
co

m
e

 ta
x e

xp
e

n
se

 (N
o

te
 19

)
2,085,918,354

857,565,763
1,656,806

681,148

N
e

t in
co

m
e

6,014,530,192
3,170,402,574

$4,777,228
$2,518,191

E
a

rn
in

g
s p

e
r sh

a
re

 (N
o

te
 2

0
)

35,006
19,214

$28
$15

(In
 K

o
re

a
n

 W
o

n
 a

n
d

 U
.S

. D
o

lla
rs)

D
ilu

te
d

 e
a

rn
in

g
s p

e
r sh

a
re

 (N
o

te
 2

0
)

34,393
18,848

$27
$14.9

(In
 K

o
re

a
n

 W
o

n
 a

n
d

 U
.S

. D
o

lla
rs)

The accom
panying notes are an integral part of these statem

ents.
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D
a
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a
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0

0
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2
0

0
0

19
9

9
2

0
0

0
19

9
9

R
e

ta
in

e
d

 e
a

rn
in

g
s b

e
fo

re
 a

p
p

ro
p

ria
tio

n
s:

U
n

a
p

p
ro

p
ria

te
d

 re
ta

in
e

d
 e

a
rn

in
g

s ca
rrie

d
 

o
ve

r fro
m

 p
rio

r ye
a

r
31,989

32,306
$25

$26
C

u
m

u
la

tive
 e

ffe
cts o

f ch
a

n
g

e
s

in
 a

cco
u

n
tin

g
 p

o
licy (N

o
te

 2
) 

6,761,574
(1,744,477,621)

5,371
(1,385,606)

A
d

d
itio

n
a

l a
ccru

e
d

 se
ve

ra
n

ce
 b

e
n

e
fits

–
(8,450,909)

–
(6,712)

In
te

rim
 d

ivid
e

n
d

s (N
o

te
 16

, d
ivid

e
n

d
 ra

te
: 10

%
)

(85,885,559)
(84,663,871)

(68,217)
(67,247)

N
e

t in
co

m
e

6,014,530,192
3,170,402,574

4,777,228
2,518,191

T
o

ta
l re

ta
in

e
d

 e
a

rn
in

g
s b

e
fo

re
 a

p
p

ro
p

.
5,935,438,196

1,332,842,479
$4,714,407

$1,058,652

T
ra

n
sfe

rs fro
m

 vo
lu

n
ta

ry re
se

rve
s (N

o
te

 15
):

R
e

se
rve

 fo
r o

ve
rse

a
s m

a
rk

e
t d

e
ve

lo
p

m
e

n
t

37,990,685
53,600,000

$30,175
$42,573

R
e

se
rve

 fo
r o

ve
rse

a
s in

ve
stm

e
n

t lo
ss

48,400,000
70,199,899

38,443
55,758

R
e

se
rve

 fo
r te

ch
n

o
lo

g
y d

e
ve

lo
p

m
e

n
t

184,700,000
274,700,000

146,704
218,190

R
e

se
rve

 fo
r e

xp
o

rt lo
ss

49,368,985
68,000,000

39,213
54,011

T
o

ta
l tra

n
sfe

rs fro
m

 vo
lu

n
ta

ry re
se

rve
s

320,459,670
466,499,899

$254,535
$370,532

A
p

p
ro

p
ria

tio
n

s (N
o

te
 15

):

Le
g

a
l re

se
rve

53,000,000
150,000,000

$42,097
$119,142

R
e

se
rve

 fo
r b

u
sin

e
ss ra

tio
n

a
liza

tio
n

1,000,000,000
700,000,000

794,281
555,997

R
e

se
rve

 fo
r te

ch
n

o
lo

g
y d

e
ve

lo
p

m
e

n
t

2,000,000,000
606,581,000

1,588,562
481,796

C
a

sh
 d

ivid
e

n
d

s (N
o

te
 16

)
422,670,457

342,729,389
335,719

272,224
[C

o
m

m
o

n
 sto

ck
: 5

0
%

 in
 2

0
0

0
 a

n
d

 4
0

%
 in

 19
9

9
]

[P
re

fe
rre

d
 sto

ck
: 5

1%
 in

 2
0

0
0

 a
n

d
 4

1%
 in

 19
9

9
]

R
e

se
rve

 fo
r lo

ss o
n

 d
isp

o
sa

l o
f tre

a
su

ry sto
ck

200,000,000
–

158,856
–

R
e

se
rve

 fo
r fa

cilitie
s in

ve
stm

e
n

t
2,580,196,000

–
2,049,402

–
T

o
ta

l a
p

p
ro

p
ria

tio
n

s
6,255,866,457

1,799,310,389
$4,968,917

$1,429,159

U
n

a
p

p
ro

p
ria

te
d

 re
ta

in
e

d
 e

a
rn

in
g

s ca
rrie

d
 o

ve
r

to
 su

b
se

q
u

e
n

t ye
a

r
31,409

31,989
$25

$25

The accom
panying notes are an integral part of these statem

ents.
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2
0

0
0

19
9

9
2

0
0

0
19

9
9

C
a

sh
 flo

w
s fro

m
 o

p
e

ra
tin

g
 a

ctivitie
s:

N
e

t in
co

m
e

6,014,530,192
3,170,402,574

$4,777,228
$2,518,191

Ite
m

s n
o

t in
vo

lvin
g

 ca
sh

 flo
w

s:

D
e

p
re

cia
tio

n
 a

n
d

 a
m

o
rtiza

tio
n

2,666,229,096
2,739,262,420

$2,117,736
$2,175,745

P
ro

visio
n

 fo
r se

ve
ra

n
ce

 b
e

n
e

fits
160,523,572

119,847,588
127,501

95,193
Lo

ss o
n

 d
isp

o
sa

l o
f p

ro
p

e
rty, 

p
la

n
t a

n
d

 e
q

u
ip

m
e

n
t

23,325,284
51,750,930

18,527
41,105

G
a

in
 o

n
 d

isp
o

sa
l o

f p
ro

p
e

rty, 

p
la

n
t a

n
d

 e
q

u
ip

m
e

n
t

(28,459,459)
(23,523,016)

(22,605)
(18,684)

Lo
ss o

n
 d

isp
o

sa
l o

f e
q

u
ity in

ve
stm

e
n

ts
36,411,398

32,702,754
28,920

25,975
G

a
in

 o
n

 d
isp

o
sa

l o
f e

q
u

ity in
ve

stm
e

n
ts

(1,016,307)
(106,514,836)

(808)
(84,603)

Lo
ss o

n
 fo

re
ig

n
 cu

rre
n

cy tra
n

sla
tio

n
237,838,325

106,358,633
(692,079)

(236,888)
G

a
in

 o
n

 fo
re

ig
n

 cu
rre

n
cy tra

n
sla

tio
n

(27,643,050)
(261,376,425)

188,911
84,479

G
a

in
 o

n
 va

lu
a

tio
n

 o
f in

ve
stm

e
n

ts 

u
sin

g
 th

e
 e

q
u

ity m
e

th
o

d
(871,326,886)

(298,242,218)
(21,956)

(207,606)
D

e
fe

rre
d

 in
co

m
e

 ta
xe

s
899,310,939

199,038,851
714,306

158,092
O

th
e

r
283,050,658

526,336,066
224,822

418,058
T

o
ta

l ite
m

s n
o

t in
vo

lvin
g

 ca
sh

 flo
w

s
3,378,243,570

3,085,640,747
$2,683,275

$2,450,866

C
h

a
n

g
e

s in
 o

p
e

ra
tin

g
 a

sse
ts a

n
d

 lia
b

ilitie
s:

T
ra

d
e

 a
cco

u
n

ts a
n

d
 n

o
te

s re
ce

iva
b

le
(697,751)

19,068,860
$(554)

$15,146
In

ve
n

to
rie

s
(488,361,559)

(475,512,306)
(387,896)

(377,690)
A

ccru
e

d
 in

co
m

e
(65,522,394)

3,536,432
(52,043)

2,809
A

d
va

n
ce

 p
a

ym
e

n
ts

(18,126,650)
21,607,277

(14,398)
17,162

G
u

a
ra

n
te

e
 d

e
p

o
sits

11,449,282
(3,072,795)

9,094
(2,441)

T
ra

d
e

 a
cco

u
n

ts a
n

d
 n

o
te

s p
a

ya
b

le
68,396,233

308,456,595
54,326

245,001
A

ccru
e

d
 e

xp
e

n
se

s
409,340,228

84,558,898
325,131

67,164
In

co
m

e
 ta

xe
s p

a
ya

b
le

290,014,815
564,890,732

230,353
448,682

P
a

ym
e

n
t o

f se
ve

ra
n

ce
 b

e
n

e
fits

(68,872,692)
(110,691,623)

(54,704)
(87,920)

O
th

e
r

(74,574,885)
408,846,750

(59,234)
324,739

T
o

ta
l ch

a
n

g
e

s in
 o

p
. a

sse
ts a

n
d

 lia
b

ilitie
s

63,044,627
821,688,820

$50,075
$652,652

N
e

t ca
sh

 p
ro

vid
e

d
 b

y o
p

e
ra

tin
g

 a
ctivitie

s
9,455,818,389

7,077,732,141
$7,510,578

$5,621,709

Continued;

The accom
panying notes are an integral part of these statem

ents.
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2
0

0
0

19
9

9
2

0
0

0
19

9
9

C
a

sh
 flo

w
s fro

m
 in

ve
stin

g
 a

ctivitie
s:

In
cre

a
se

 in
 sh

o
rt-te

rm
 fin

a
n

cia
l in

stru
m

e
n

ts
(761,536,523)

–
$(604,874)

$–
D

e
cre

a
se

 in
 sh

o
rt-te

rm
 fin

a
n

cia
l in

stru
m

e
n

ts
–

362,368,502
–

287,823
P

ro
ce

e
d

s fro
m

 sa
le

 o
f m

a
rk

e
ta

b
le

 se
cu

ritie
s

1,708,799,613
837,207,770

1,357,267
664,978

A
cq

u
isitio

n
 o

f m
a

rk
e

ta
b

le
 se

cu
ritie

s
(2,136,393,351)

(929,344,062)
(1,696,897)

(738,160)
In

cre
a

se
 in

 o
th

e
r a

cco
u

n
ts a

n
d

 n
o

te
s re

ce
iva

b
le

(5,495,533,634)
(2,370,114,943)

(4,364,998)
(1,882,538)

D
e

cre
a

se
 in

 o
th

e
r a

cco
u

n
ts a

n
d

 n
o

te
s re

ce
iva

b
le

5,522,883,460
2,448,959,963

4,386,723
1,945,163

P
ro

ce
e

d
s fro

m
 d

isp
o

sa
l o

f p
ro

p
e

rty,

p
la

n
t a

n
d

 e
q

u
ip

m
e

n
t

52,860,263
399,277,815

209,649
317,139

A
cq

u
isitio

n
 o

f p
ro

p
e

rty, p
la

n
t a

n
d

 e
q

u
ip

m
e

n
t

(5,036,923,839)
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The accom
panying notes are an integral part of these statem

ents.
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 b
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d
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d
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re
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 m
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 b
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 d
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 re
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 p
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 C
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f p
a

y
 a

t th
e

 tim
e

 o
f te

rm
in

a
tio

n
. A

c
c

ru
e

d
 s

e
v

e
ra

n
c

e

b
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b
le

 a
ssu

m
in

g

a
ll e

lig
ib

le
 e

m
p

lo
ye

e
s te

rm
in

a
te

d
 th
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 b
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t d
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 b
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 C
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 c
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 b
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 b
e

 fu
n

d
e

d
 a

t th
e

 d
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 p
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c
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 d
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 d
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 c
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ir re
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 D
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 d
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 d
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 d
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 d
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 d
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f p
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 C
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s d
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 p
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t d
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d
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n
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 d
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 p
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 d
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 m
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e

 fu
tu

re
 ta

x
 e

ffe
c

ts
 o

f

te
m

p
o

ra
ry

 d
iffe

re
n

c
e

s
 b
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 m
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4. Cash and Cash Equivalents, S
hort-Term

 Financial Instrum
ents

C
a

sh
 a

n
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12. Long-Term
 D
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t D
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 D
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13. Foreign Currency N
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e

d
isco

u
n

te
d

 p
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n
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 re
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te
, a
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n
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e
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 d
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e
n
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s a
n

d
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o
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e
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q

u
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d
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e
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a
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 o
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rre
n
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 co

n
v

e
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 b
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n

d
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h
e
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n

v
e
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n
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h

ts a
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u
n

t is a
m

o
rtize

d
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sin
g

 th
e

 e
ffe
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e
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te

re
st m

e
th

o
d

, a
n

d

a
m

o
rtiza

tio
n

 o
f 

2
2

5
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illio
n

 w
a

s re
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g
n

ize
d

 a
s in

te
re

st e
xp

e
n
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 d

u
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0
0

0
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D
u
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7
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n
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9

9
, U

S
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,4
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0
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n
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S
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5
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2
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0
0
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o
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n
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le
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o
n

d
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e
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n
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rte

d
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2
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2
 a

n
d
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8

9
,8

5
6

 sh
a

re
s o

f

co
m

m
o

n
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ck
 a

t th
e

 co
n

ve
rsio

n
 p

rice
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f 
7

2
,7

8
4
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n
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6
5

,4
9

9
 p

e
r sh

a
re
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e
ctive

ly.

D
u

rin
g
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0

0
0

, U
S

$
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,6
4

0
,0

0
0
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f co

n
ve

rtib
le

 b
o

n
d

s w
e

re
 co

n
ve

rte
d

 in
to
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,5
4

0
 sh

a
re

s o
f co

m
m

o
n

 sto
ck

 a
t th

e
 co

n
ve

rsio
n

 p
rice
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6
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9
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p
e

r sh
a
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 re
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tio
n
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 th

e
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n
ve

rsio
n
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m
m

o
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e

 C
o

m
p

a
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e
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9

8
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s o
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e

r ca
p
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s, th
e

 d
iffe

re
n
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b
e
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e

e
n
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e

 co
n

ve
rsio

n
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h
t p
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n
d

 th
e

 re
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te
d
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n
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e
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tio
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r co
n

ve
rsio

n
 rig

h
ts.

(G
) C

o
n

ve
rtib

le
 b

o
n

d
s

O
n

 Ju
n

e
 2

6
, 19

9
7

, th
e

 C
o

m
p

a
n

y
 issu

e
d

 fo
re

ig
n

 cu
rre

n
cy

 co
n

v
e

rtib
le

 b
o

n
d

s o
f U

S
$

3
0

0
 m

illio
n

 fo
r th

e
 e

xp
a

n
sio

n
 o

f its m
a

n
u

fa
ctu

rin
g

fa
cilitie

s. T
h

e
 b

o
n

d
s a

re
 liste

d
 o

n
 th

e
 Lo

n
d

o
n

 S
to

ck
 E

xch
a

n
g

e
 a

n
d

 w
ill m

a
tu

re
 o

n
 D

e
ce

m
b

e
r 3

1, 2
0

0
7

. A
 su

m
m

a
ry o

f th
e
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rm

s o
f th

e
se

b
o

n
d

s is a
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llo
w

s:

•
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te
re

st: 0
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•
 C

o
n

ve
rsio

n
 p

e
rio

d
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n
 o

r a
fte
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6
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9
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u
g

h
 D

e
ce

m
b

e
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0

0
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•
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o
n

v
e

rsio
n

 p
rice
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u

b
je
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d
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stm
e

n
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a
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d
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n
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in
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v

e
n
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5

1 p
e
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a
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 a

 fixe
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a
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g
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b
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e
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e
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a

b
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p
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 b
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n
d
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o
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e
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n
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0
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 p
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a
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m
o

u
n
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n

d
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p
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 o
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 d
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y b
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n
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g

 p
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p
a

n
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m
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o
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a
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a
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e
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n
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u
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d
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e
rio

d
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u
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v

e
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 b
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h
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u
n
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m
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u
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n
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0
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S
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0
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n
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0
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n
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n
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r co

n
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h
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) C

o
n
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 b

o
n
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b
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a
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 b
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 m
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l C
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ra
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b
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m
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 b
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b
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d
: O

n
 o

r a
fte

r M
a

y 2
, 19

9
9

 th
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b
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d
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n
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v
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a
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g
e
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e
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n
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(I) C
o
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 b
o

n
d

s

O
n
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0
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9
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, th
e

 C
o

m
p

a
n
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e

d
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n
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n
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n
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 b

o
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d
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S

$
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0
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p
p
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o
m

p
u
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h
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ill m
a
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n
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0
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0
0

2
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m

m
a

ry o
f th

e
 te
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s o

f th
e
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 b

o
n

d
s is a
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w
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•
 In

te
re

st: 2
%

 p
e

r a
n

n
u

m
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a
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b
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n

n
u

a
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a
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n
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e
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m
b

e
r 3
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•
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o
n

ve
rsio

n
 p

e
rio

d
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n
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r a
fte

r Ju
ly 3

0
, 2

0
0

0
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u

g
h

 Ju
ly 2

0
, 2

0
0

2
.

•
 C

o
n

v
e

rsio
n

 p
rice

: S
u

b
je

ct to
 a

d
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stm
e

n
t b

a
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d
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n
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rta
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v

e
n
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2

19
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5
0

 p
e

r sh
a
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d

 e
xch

a
n

g
e
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p

p
lica

b
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 th

e
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n

ve
rsio

n
 o

f 
1,2

0
4

.7
 to
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S

$
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0
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T
h

e
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o
m

p
a

n
y re
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g

n
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d
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e
n
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g
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%
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re
st ra
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. T

h
e

 d
iffe

re
n

ce
 b

e
tw

e
e

n
 th

e
 e

ffe
ctive

 a
n

d
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u
a

ra
n

te
e

d
 re

tu
rn

ra
te

 w
a

s cre
d

ite
d
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n
g

-te
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 a
ccru

e
d
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re
st e

xp
e

n
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h

e
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d
d

itio
n

a
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st e
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e
n
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f 
3
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9

0
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illio
n
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a
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d
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d
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n
g
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a
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e
d
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e

n
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 d
u
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0

0
0
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(J) C
o

n
ve
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n
d
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O
n
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b
e
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9
9
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e
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m

p
a

n
y issu

e
d
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ig
n

 cu
rre

n
cy co

n
ve

rtib
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 b
o

n
d

s o
f U

S
$

2
0

0
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n

 to
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e
ll C

o
m

p
u

te
r C

o
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o
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tio
n

 w
h

ich
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ill

m
a

tu
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 o
n
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n

u
a

ry 3
1, 2

0
0

3
. A

 su
m

m
a

ry o
f th

e
 te

rm
s o

f th
e

se
 b

o
n

d
s is a

s fo
llo

w
s:

•
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te
re

st: 2
%

 p
e

r a
n

n
u

m
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a
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b
le

 a
n

n
u

a
lly in
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rre

a
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n
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e
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m
b

e
r 3
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•
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o
n

ve
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n
 p

e
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d
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n
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r a
fte

r O
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b
e
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, 2

0
0

0
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u

g
h
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n

u
a

ry 16
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0
0

3
.

•
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o
n

v
e

rsio
n

 p
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: S
u

b
je

ct to
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d
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stm
e

n
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a
se

d
 o

n
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rta
in

 e
v

e
n
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2

6
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,0
0

0
 p

e
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a
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, w
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d
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a

n
g

e
 ra
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p
p
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b
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 to
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e
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n
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rsio

n
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1,2

0
3
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 to
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S
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0
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h

e
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o
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p
a

n
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g

n
ize
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e
n
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g
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%
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ffe
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re
st ra
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. T

h
e

 d
iffe
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n

ce
 b

e
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e
e

n
 th

e
 e

ffe
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n

d
 g

u
a
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n

te
e

d
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a
s

cre
d
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d
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n
g

-te
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e
d

 in
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st e

xp
e

n
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h

e
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d
d

itio
n

a
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st e
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e
n
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n
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a
s cre
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d
 to

 lo
n

g
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e
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e

n
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 d
u
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g

 2
0

0
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.

14. Com
m

itm
ents and Contingencies

•
 A

t D
e

ce
m

b
e

r 3
1, 2

0
0

0
, th

e
 C

o
m

p
a

n
y is co

n
tin

g
e

n
tly lia

b
le

 fo
r g

u
a

ra
n

te
e

s o
f in

d
e

b
te

d
n

e
ss, p

rin
cip

a
lly fo

r re
la

te
d

 p
a

rtie
s, a

p
p

ro
xim

a
tin

g

5
4

,18
3

 m
illio

n
 a

n
d

 U
S

$
1,5

6
5

,8
5

7
,0

0
0
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 a

d
d

itio
n

, a
t D

e
ce

m
b

e
r 3

1, 2
0

0
0

, th
e

 C
o

m
p

a
n

y p
ro

vid
e

d
 g

u
a

ra
n

te
e

s o
f co

n
tra

ct fu
lfillm

e
n

t fo
r

Iljin
 H

e
a

vy In
d

u
strie

s C
o

., Ltd
. in

 th
e

 a
m

o
u

n
t o

f 
1,6

7
8

 m
illio

n
.

•
 A

t D
e

ce
m

b
e

r 3
1, 2

0
0

0
, th

e
 C

o
m

p
a

n
y h

a
s a

 to
ta

l 14
2

 o
f te

ch
n
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l a

ssista
n

ce
 a

g
re

e
m

e
n

ts w
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in
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re
ig

n
 co

m
p

a
n

ie
s. T

o
ta

l ro
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lty

e
xp

e
n

se
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cu
rre

d
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 re
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tio
n

 to
 th

e
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 a
g

re
e

m
e

n
ts fo
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e
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a

r e
n

d
e

d
 D

e
ce

m
b

e
r 3
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0

0
0

 a
n

d
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9
9

 a
m

o
u

n
ts to
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p

p
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xim
a

te
ly 

7
7

4
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m
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n
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n
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7

4
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 m
illio

n
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sp
e

ctive
ly.

•
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h
e

 C
o

m
p

a
n

y p
ro

vid
e

d
 p

ro
d

u
ct w

a
rra

n
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rta
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o

o
d

s so
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 a
n

d
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d
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e
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lfillm

e
n

t o
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ch
 w

a
rra

n
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s. 

•
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t D
e
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m

b
e
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0
%

 o
f ca

p
ita

l sto
ck

. T
h

is re
se

rve
 is n

o
t a

va
ila

b
le

 fo
r th

e
 p

a
ym

e
n

t o
f ca

sh
 d

ivid
e

n
d

s,

b
u

t m
a

y b
e

 tra
n

sfe
rre

d
 to

 ca
p

ita
l sto

ck
 o

r u
se

d
 to

 re
d

u
ce

 th
e

 a
ccu

m
u

la
te

d
 d

e
ficit, if a

n
y.

(B
) P

u
rs

u
a

n
t to

 th
e

 T
a

x
 E

x
e

m
p

tio
n

 a
n

d
 R

e
d

u
ctio

n
 C

o
n

tro
l L

a
w

, th
e

 C
o

m
p

a
n

y
 is

 re
q

u
ire

d
 to

 a
p

p
ro

p
ria

te
 a

s
 a

 re
s

e
rv

e
 fo

r b
u

s
in

e
s

s

ra
tio

n
a

liza
tio

n
 a

n
 a

m
o

u
n

t e
q

u
a

l to
 th

e
 e

xe
m

p
tio

n
 o

f in
co

m
e

 ta
xe

s re
su

ltin
g

 fro
m

 in
ve

stm
e

n
t ta

x cre
d

its a
n

d
 ce

rta
in

 d
e

d
u

ctio
n

s fro
m

ta
xa

b
le

 in
co

m
e

 sp
e

cifie
d

 b
y su

ch
 la

w
. T

h
is re

se
rve

 m
a

y b
e

 u
se

d
 fo

r th
e

 re
d

u
ctio

n
 o

f th
e

 a
ccu

m
u

la
te

d
 d

e
ficit, if a

n
y, o

r tra
n

sfe
rre

d
 to

ca
p

ita
l sto

ck
.

(C
) In

 a
cco

rd
a

n
ce

 w
ith

 th
e

 R
e

g
u

la
tio

n
 fo

r S
e

cu
ritie

s Issu
a

n
ce

 a
n

d
 D

isclo
su

re
, th

e
 C

o
m

p
a

n
y

 is re
q

u
ire

d
 to

 a
p

p
ro

p
ria

te
 a

s a
 re

se
rv

e
 fo

r

im
p

ro
ve

m
e

n
t o

f fin
a

n
cia

l stru
ctu

re
 a

n
 a

m
o

u
n

t e
q

u
a

l to
 a

t le
a

st 5
0

%
 o

f th
e

 n
e

t e
xtra

o
rd

in
a

ry g
a

in
 o

n
 d

isp
o

sa
l o

f p
ro

p
e

rty, p
la

n
t a

n
d

e
q

u
ip

m
e

n
t a

n
d

 10
%

 o
f n

e
t e

a
rn

in
g

s fo
r e

a
ch

 ye
a

r u
n

til sh
a

re
h

o
ld

e
rs’ e

q
u

ity e
q

u
a

ls 3
0

%
 o

f to
ta

l a
sse

ts. T
h

is re
se

rve
 is n

o
t a

va
ila

b
le

 fo
r

p
a

ym
e

n
t o

f ca
sh

 d
ivid

e
n

d
s, b

u
t m

a
y b

e
 tra

n
sfe

rre
d

 to
 ca

p
ita

l sto
ck

 o
r u

se
d

 to
 re

d
u

ce
 th

e
 a

ccu
m

u
la

te
d

 d
e

ficit, if a
n

y.

(D
) P

u
rsu

a
n

t to
 K

o
re

a
n

 ta
x la

w
, th

e
 C

o
m

p
a

n
y is a

llo
w

e
d

 to
 cla

im
 a

 ta
x d

e
d

u
ctio

n
 in

 d
e

te
rm

in
in

g
 ta

xa
b

le
 in

co
m

e
 fo

r th
e

 a
m

o
u

n
ts o

f re
ta

in
e

d

e
a

rn
in

g
s a

p
p

ro
p

ria
te

d
 to

 re
se

rv
e

s fo
r o

v
e

rse
a

s m
a

rk
e

t d
e

v
e

lo
p

m
e

n
t, o

v
e

rse
a

s in
v

e
stm

e
n

t lo
sse

s, te
ch

n
o

lo
g

y
 d

e
v

e
lo

p
m

e
n

t, e
xp

o
rt

lo
sse

s a
n

d
 lo

sse
s o

n
 d

isp
o

sa
l o

f tre
a

su
ry sto

ck
. T

h
e

se
 a

m
o

u
n

ts a
re

 n
o

t a
va

ila
b

le
 fo

r d
ivid

e
n

d
s u

n
til u

se
d

 fo
r th

e
 sp

e
cifie

d
 p

u
rp

o
se

s o
r

re
ve

rse
d

.

(E
) T

h
e

 re
se

rve
 fo

r fa
cilitie

s re
p

re
se

n
ts a

m
o

u
n

ts a
p

p
ro

p
ria

te
d

 b
y th

e
 C

o
m

p
a

n
y fo

r ca
p

ita
l e

xp
e

n
d

itu
re

s a
n

d
 m

a
y b

e
 u

se
d

 fo
r a

n
y p

u
rp

o
se

th
ro

u
g

h
 a

 sh
a

re
h

o
ld

e
rs’ re

so
lu

tio
n

.

16. D
ividends

O
n

 Ju
n

e
 3

0
, 2

0
0

0
 a

n
d

 19
9

9
, th

e
 C

o
m

p
a

n
y d

e
cla

re
d

 a
 10

%
 ca

sh
 d

ivid
e

n
d

 to
 sh

a
re

h
o

ld
e

rs o
f co

m
m

o
n

 sto
ck

 a
n

d
 p

re
fe

rre
d

 sto
ck

 a
s a

n
 in

te
rim

d
ivid

e
n

d
 fo

r th
e

 six-m
o

n
th

 p
e

rio
d

 e
n

d
e

d
 Ju

n
e

 3
0

, 2
0

0
0

 a
n

d
 19

9
9

. A
 ca

sh
 d

ivid
e

n
d

 o
f 

8
5

,8
8

6
 m

illio
n

 a
n

d
 

8
4

,6
6

4
 m

illio
n

 w
a

s p
a

id
 o

n
 Ju

n
e

3
0

, 2
0

0
0

 a
n

d
 19

9
9

 re
sp

e
ctive

ly.

7
1

R
e

ta
in

e
d

 E
a

rn
in

g
s

A
p

p
ro

p
ria

te
d

:

Le
g

a
l re

se
rve

 

R
e

se
rve

 fo
r b

u
sin

e
ss ra

tio
n

a
liza

tio
n

R
e

se
rve

 fo
r im

p
ro

ve
m

e
n

t o
f fin

a
n

cia
l stru

ctu
re

 

R
e

se
rve

 fo
r o

ve
rse

a
s m

a
rk

e
t d

e
ve

lo
p

m
e

n
t 

R
e

se
rve

 fo
r o

ve
rse

a
s in

ve
stm

e
n

t lo
sse

s   

R
e

se
rve

 fo
r te

ch
n

o
lo

g
y d

e
ve

lo
p

m
e

n
t

R
e

se
rve

 fo
r e

xp
o

rt lo
sse

s

R
e

se
rve

 fo
r lo

ss o
n

 d
isp

o
sa

l o
f  tre

a
su

ry sto
ck

R
e

se
rve

 fo
r fa

cilitie
s in

ve
stm

e
n

t

U
n

a
p

p
ro

p
ria

te
d

:

T
o

ta
l

R
e

fe
re

n
ce

(A
)

(B
)

(C
)

(D
)

(D
)

(D
)

(D
)

(D
)

(E)

440,789,000

2,512,100,829

204,815,000

510,750,423

164,982,454

3,838,397,908

167,749,074

200,000,000

2,714,811,000

10,754,395,688

31,409

10,754,427,097

387,789,000

1,512,100,829

204,815,000

548,741,108

213,382,454

2,023,097,908

217,118,059–

134,615,000

5,241,659,358

31,989

5,241,691,347

T
h

o
u

sa
n

d
s o

f W
o

n

2
0

0
0

19
9

9



T
h

e
 y

e
a

r-e
n

d
 ca

sh
 d

iv
id

e
n

d
 fo

r th
e

 p
rio

r fisca
l y

e
a

r w
a

s 
3

4
2

,7
2

9
 m

illio
n

. Fo
r th

e
 y

e
a

r e
n

d
e

d
 D

e
ce

m
b

e
r 3

1, 2
0

0
0

, a
 ca

sh
 d

iv
id

e
n

d
 o

f

4
2

2
,6

7
0

 m
illio

n
 (co

m
m

o
n

 sto
ck

: 5
0

%
, p

re
fe

rre
d

 sto
ck

: 5
1%

) e
xclu

d
in

g
 th

e
 in

te
rim

 d
ivid

e
n

d
 is p

ro
p

o
se

d
 fo

r th
e

 g
e

n
e

ra
l sh

a
re

h
o

ld
e

rs’

m
e

e
tin

g
 to

 b
e

 h
e

ld
 o

n
 M

a
rch

 16
, 2

0
0

1. In
clu

d
in

g
 th

is p
ro

p
o

se
d

 fin
a

l d
ivid

e
n

d
, th

e
 d

ivid
e

n
d

 p
a

yo
u

t ra
tio

 is a
p

p
ro

xim
a

te
ly 8

.4
6

%
 a

n
d

 13
.4

8
%

a
t D

e
ce

m
b

e
r 3

1, 2
0

0
0

 a
n

d
 19

9
9

, re
sp

e
ctive

ly.

17. Treasury S
tock

D
u

rin
g

 th
e

 ye
a

r e
n

d
e

d
 D

e
ce

m
b

e
r 3

1, 2
0

0
0

, th
e

 C
o

m
p

a
n

y h
a

s a
cq

u
ire

d
 3

,0
0

0
,0

0
0

 sh
a

re
s o

f its o
w

n
 co

m
m

o
n

 sto
ck

 a
n

d
 4

0
0

,0
0

0
 sh

a
re

s o
f its

o
w

n
 n

o
n

-vo
tin

g
 p

re
fe

rre
d

 sto
ck

. A
s o

f D
e

ce
m

b
e

r 3
1, 2

0
0

0
, th

e
 C

o
m

p
a

n
y h

o
ld

s 6
,4

4
9

,6
2

5
 sh

a
re

s o
f its o

w
n

 co
m

m
o

n
 sto

ck
 a

n
d

 1,2
6

9
,6

9
3

sh
a

re
s o

f its o
w

n
 p

re
fe

rre
d

 sto
ck

. T
h

is tre
a

su
ry sto

ck
 is re

co
rd

e
d

 a
s a

 ca
p

ita
l a

d
ju

stm
e

n
t .

18
. S

tock O
ption P

lan

T
h

e
 C

o
m

p
a

n
y h

a
s a

 sto
ck

 o
p

tio
n

 p
la

n
 th

a
t p

ro
vid

e
s fo

r g
ra

n
tin

g
 sto

ck
 p

u
rch

a
se

 o
p

tio
n

s to
 e

m
p

lo
ye

e
s o

r d
ire

cto
rs w

h
o

 h
a

ve
 co

n
trib

u
te

d
 o

r

a
re

 e
xp

e
cte

d
 to

 co
n

trib
u

te
 to

 th
e

 m
a

n
a

g
e

m
e

n
t a

n
d

 te
ch

n
o

lo
g

y in
n

o
va

tio
n

 o
f th

e
 C

o
m

p
a

n
y.

T
h

e
 C

o
m

p
a

n
y g

ra
n

te
d

 su
ch

 o
p

tio
n

s o
n

 M
a

rch
 16

, 2
0

0
0

, w
h

ich
 ca

n
 b

e
 e

xe
rcise

d
 fo

r u
p

 to
 1,5

0
0

,0
0

0
 co

m
m

o
n

 sh
a

re
s (se

e
 N

o
te

 1) a
t a

n

e
xe

rcise
 p

rice
 o

f 
2

7
2

,7
0

0
 p

e
r sh

a
re

. T
h

is p
rice

 w
ill b

e
 a

d
ju

ste
d

 in
 th

e
 e

ve
n

t o
f a

 n
e

w
 sh

a
re

 o
ffe

rin
g

, sto
ck

 d
ivid

e
n

d
, sto

ck
 sp

lit o
r sto

ck

m
e

rg
e

r. T
h

e
se

 o
p

tio
n

s, w
ith

 a
 se

rvice
 p

e
rio

d
 o

f tw
o

 ye
a

rs fro
m

 th
e

 d
a

te
 o

f th
e

 g
ra

n
t, ca

n
 b

e
 e

xe
rcise

d
 a

fte
r th

re
e

 a
n

d
 w

ith
in

 se
ve

n
 ye

a
rs

fro
m

 th
e

 d
a

te
 o

f th
e

 g
ra

n
t.

T
h

e
 C

o
m

p
a

n
y re

co
g

n
ize

d
 th

e
 co

m
p

e
n

sa
tio

n
 co

st fo
r th

e
se

 o
p

tio
n

s u
sin

g
 th

e
 fa

ir va
lu

e
 m

e
th

o
d

 b
a

se
d

 o
n

 a
n

 e
xp

e
cte

d
 sto

ck
 p

rice
 vo

la
tility o

f

6
9

.4
8

%
, e

stim
a

te
d

 risk
-fre

e
 in

te
re

st ra
te

s o
f 9

.0
8

%
, e

xp
e

cte
d

 e
xe

rcise
 te

rm
 o

f fo
u

r ye
a

rs a
n

d
 e

xp
e

cte
d

 d
ivid

e
n

d
 yie

ld
 o

f 0
.3

9
%

. T
h

e
 co

st o
f

th
e

 sto
ck

 o
p

tio
n

 p
la

n
 w

a
s 

9
3

,7
4

6
 m

illio
n

 fo
r th

e
 ye

a
r e

n
d

e
d

 D
e

ce
m

b
e

r 3
1, 2

0
0

0
, a

n
d

 w
ill b

e
 

14
1,4

2
4

 m
illio

n
 fro

m
 th

e
 fo

llo
w

in
g

 ye
a

r.

19. Incom
e Tax Expense

T
h

e
 sta

tu
to

ry in
co

m
e

 ta
x ra

te
 a

p
p

lica
b

le
 to

 th
e

 C
o

m
p

a
n

y, in
clu

d
in

g
 re

sid
e

n
t su

rta
x, is a

p
p

ro
xim

a
te

ly 3
0

.8
%

. In
co

m
e

 ta
x e

xp
e

n
se

 fo
r th

e

ye
a

r e
n

d
e

d
 D

e
ce

m
b

e
r 3

1, 2
0

0
0

 a
n

d
 19

9
9

 co
n

sists o
f th

e
 fo

llo
w

in
g

:

T
h

e
 fo

llo
w

in
g

 ta
b

le
 re

co
n

cile
s th

e
 e

xp
e

cte
d

 a
m

o
u

n
t o

f in
co

m
e

 ta
x e

xp
e

n
se

 b
a

se
d

 o
n

 sta
tu

to
ry ra

te
s to

 th
e

 a
ctu

a
l a

m
o

u
n

t o
f ta

xe
s re

co
rd

e
d

b
y th

e
 C

o
m

p
a

n
y:

7
2

In
co

m
e

 T
a

xe
s

C
u

rre
n

t in
co

m
e

 ta
xe

s

D
e

fe
rre

d
 in

co
m

e
 ta

xe
s

T
o

ta
l

1,186,607,415

899,310,939

2,085,918,354

658,526,912

199,038,851

857,565,763

T
h

o
u

sa
n

d
s o

f W
o

n

2
0

0
0

19
9

9

T
a

x R
a

te
 C

a
lcu

la
tio

n

In
co

m
e

 b
e

fo
re

 ta
xe

s

S
ta

tu
to

ry ta
x ra

te

E
xp

e
cte

d
 ta

xe
s a

t sta
tu

to
ry ra

te

T
a

x cre
d

it

O
th

e
rs, n

e
t

A
ctu

a
l ta

xe
s

E
ffe

ctive
 ta

x ra
te

8,100,448,546

30.8%
  

2,494,938,152

(455,027,917)

46,008,119

2,085,918,354

25.8%

4,027,968,337

30.8%

1,240,614,248

(403,263,139)

20,214,654

857,565,763

21.3%

T
h

o
u

sa
n

d
s o

f W
o

n

2
0

0
0

19
9

9



C
o

m
p

o
n

e
n

ts o
f d

e
fe

rre
d

 ta
xe

s a
s o

f D
e

ce
m

b
e

r 3
1, 2

0
0

0
 a

re
 a

s fo
llo

w
s:

T
h

e
 C

o
m

p
a

n
y p

e
rio

d
ica

lly a
sse

sse
s its a

b
ility to

 re
co

ve
r d

e
fe

rre
d

 ta
x a

sse
ts. In

 th
e

 e
ve

n
t o

f sig
n

ifica
n

t u
n

ce
rta

in
ty re

g
a

rd
in

g
 th

e
 C

o
m

p
a

n
y’s

u
ltim

a
te

 a
b

ility to
 re

co
ve

r su
ch

 a
sse

ts, a
 va

lu
a

tio
n

 a
llo

w
a

n
ce

 is re
co

rd
e

d
 to

 re
d

u
ce

 th
e

 a
sse

t to
 its e

stim
a

te
d

 n
e

t re
a

liza
b

le
 va

lu
e

.

T
h

e
 C

o
m

p
a

n
y h

a
s n

o
t re

co
g

n
ize

d
 th

e
 in

co
m

e
 ta

x e
ffe

ct o
f a

 te
m

p
o

ra
ry d

iffe
re

n
ce

 o
f 

4
15

,0
9

0
 m

illio
n

 re
su

ltin
g

 fro
m

 th
e

 re
va

lu
a

tio
n

 o
f la

n
d

it h
a

s n
o

 im
m

e
d

ia
te

 p
la

n
s to

 d
isp

o
se

 o
f. In

 a
d

d
itio

n
, a

 ch
a

n
g

e
 in

 a
cco

u
n

tin
g

 p
o

licy in
 th

e
 cu

rre
n

t ye
a

r (se
e

 N
o

te
 2

) re
su

lte
d

 in
 a

 cu
m

u
la

tive

in
cre

a
se

 in
 d

e
fe

rre
d

 in
co

m
e

 ta
x o

f 
3

,0
0

9
 m

illio
n

 th
a

t w
a

s a
d

ju
ste

d
 to

 o
p

e
n

in
g

 re
ta

in
e

d
 e

a
rn

in
g

s.

20. Earnings P
er S

hare

E
a

rn
in

g
s p

e
r sh

a
re

 a
n

d
 d

ilu
te

d
 e

a
rn

in
g

s p
e

r sh
a

re
 a

re
 ca

lcu
la

te
d

 a
s fo

llo
w

s:
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23. Foreign Currency Translation, Continued
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29,944,096
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0
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e
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d
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 d
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ra
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21,495
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92,814
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5,631,000–
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n
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n
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335,488,920

10,170,465

345,659,385
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162,914,808
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N
LG

4,108,509.05

SG
D

4,381,875.66

U
SD

264,068,000.03
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300,000,000.00

JP
Y
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m
m

u
n

ity p
ro

g
ra

m
s

to
 cle

a
n

, p
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 p
re

se
rve

 th
e

 n
a

tu
ra

l e
n

viro
n

m
e

n
t, in

clu
d

in
g

 m
o

u
n

ta
in

s, stre
a

m
s a

n
d

 p
a

rk
s.

26. Em
ployee B

enefits and P
ublic D

onations

A
) D

e
ta

ils o
f th

e
 C

o
m

p
a

n
y’s e

m
p

lo
ye

e
 b

e
n

e
fits a

re
 liste

d
 b

e
lo

w
.

B
) D

e
ta

ils o
f p

u
b

lic d
o

n
a

tio
n

s m
a

d
e

 b
y th

e
 C

o
m

p
a

n
y d

u
rin

g
 th

e
 ye

a
rs e

n
d

e
d

 D
e

ce
m

b
e

r 3
1, 2

0
0

0
 a

n
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27. Cultivation of P
rofessional H
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ra
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 d
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n
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 p
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 p
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t d
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 p

ro
g

ra
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ro
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ra
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 p
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e

 e
m

p
lo

ye
e

 w
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s C
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 b
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 b
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 sh
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ra
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 D
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eclassification of 1999 A
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n
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e
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 b
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n
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 p
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n
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tio
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h
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a
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l D
a
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u

sin
e
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e

g
m

e
n

t

1.
S

a
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s

S
a
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n

a
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te
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m
e
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te

rse
g

m
e

n
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le
s
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p
e
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 p

ro
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a
n

g
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n
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n
g
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. D

e
p
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S
e

m
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n
d

u
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1,081,049
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e
r A
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a
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rm
a
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C
o

m
m

u
n
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m
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p

p
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n
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. D
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501,984

A
sia
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